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Ontario

Province of Ontario
Province de I'Ontario

Elizabeth the Second, by the Grace of
God of the United Kingdom, Canada and Her
other Realms and Territories Queen, Head of
the Commonwealth, Defender of the Faith,

Elizabeth Deux, par la grace de Dieu, Reine
duRoyaume-Uni,duCanadaetde sesautres
royaumes et territoires, Chef du Common-
wealth, Défenseur de la Fol.’

To all to whom these Présents shall
Come, Greeting: .

A tous ceux et celles qui prendront
connaissance des présentes :

KNOW YE that under the MINING ACT and the regulations and subject
to tlpe.llm:.tatlons t;hereof, and in consideration of the rents,
conditions and provisions hereinafter reserved and contained, WE,

herc.ainafter referred to as the "Lessor", by these Presents do
demise and lease unto

SIFTO CANADA INC., incorporated under the laws of
Ontario, hereinafter called the "Lessee", its
successors and assigns, ' d

WHEREAS under subsection 176(3) of the Mining Act, R.S.0.
1990, the .Minister may, subject to the approval of the Lieutenant
Governor 1in Council, issue a leagse of any mining lands on such
terms and conditions as he ¢onsiders expedient;

AND WHEREAS the Lessor is the owner in fee simple of the
lands described in the attached Schedule and the partiés hereto
are desirous of entering into a Salt Mining Lease with respect to
such lands on the terms and conditions herein contained;

NOW THEREFORE THIS INDENTURE WITNESSES that under the Mining
Act, R.5.0. 1990, and the regulations made thereunder,the Lessor
doth hereby demise and lease unto the Lessee, its successors and
assigns, for the term hereinafter set forth, the. mining lands
described.in the attached Schedule and hereinafter referred to as
the "premises", together with all salt and salt products in, upon
and under the premises, with full and exclusive liberty, power
and authority -for the Lessee, its agents, servants and workmen to
enter upon the premises and to explore for such salt and salt
products and to work, mine, remove and sell such salt and salt
products, and to do all other things necessary and proper for the
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morggéﬁféﬁfﬁaiﬁmpgking of the premises and for procuring and
making fit for'sale .the salt and salt products to be mined
( fﬁbﬁgéggylbn‘all of the said work on or under the
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'llenjb ient 'of, in,’,ove# ‘and upon all navigable waters which shall
.'éﬁ;mpyf‘grééﬁtqr be ’f unﬁeén]d?’under, or to be flowing through
: ud;}pppn-agy;par;/‘f/éhe-prémiges.
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. ' " 'ALSO RESERVINGthé.right to raise, lower and maintain the
waters of any lake or.stream which may be found on or under or be
flowing through or upon or over any part of the premises to and
at such height as may be deemed advisable by the Lessor without
any liability for damage by the Lessor or by any person, company
or corporation lawfully authorized so to raise or lower .the said
waters.

"

1. TO HAVE AND TO HOLD the said demise premises for a term of
twenty-one years to be computed from the first day of June,
two thousand and one and from thenceforth next ensuing and
fully to be complete and ended on the thirty-first day of
May, two thousand and twenty-two, subject the right of
renewal as hereinafter set out. .

. YIELDING AND PAYING THEREFOR in lawful money of Canada, unto
Us, .Our Heirs and Successors, in advance yearly and every
year during the said term, at the Ministry of Northern .
Development and Mines, Sudbury, for the first year of the
said.term the rent or sum of SIXTEEN THOUSAND AND NINETEEN
DOLLARS AND NINETY-EIGHT CENTS, the receipt of which is
hereby acknowledged, and for each and every subsequent year
of the said term in advance the annual rental as prescribed.
under the Mining Act, on or before the thirty-first day of
July in each and every year thereafter during the said term.

. Also yielding and paying a royalty of $0.32 per tonne of salt
and any natural impurities loose in bulk (salt) sold from the
Lessee's property for the first four years of the terms of
this lease and thereafter a royalty calculated in accordance .
with the following formula:

R2= R1[1 + [(X-Y)/Y])
Where:

Rl= a royalty rate per tonne of salt sold from the Lessee's

property during the previous four year period of the term of the
lease.

R2= the royalty rate per tonne of salt sold from the Lessee's
property for each successive four year period of this lease,
after the first four years.

X= the sum of Total Proceeds divided by total Quantity of salt
produced from the Lessee's property for the previous four year

period as reported on the Lessee' tax returns under the Mining
Tax Act,
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Y= the.sum.of.Total Proceeds divided by total Quantity of salt
produced ifiromd: he, Lessee's property for the four year period
fore! Weyvidpaifour. year period as reported on the Lessee's
ur scheNMining .Tax Act.
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Lés ef%k‘ﬂ}ﬁﬁbﬁa&fdlto the Lessor the royalty payment
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‘and adhinéry:in connection therewith shall be open to

inspection by the Lessor or any person designated by him
during normal business hours.

The Lessor may require the Lessee to furnish security in the
form of an irrevocable letter of credit in such amount as
may be satisfactory to the Lessor to secure payment of "the
royalty and other conditions of this Lease.

This Lease is granted and accepted by the Lessee on the .
express condition and understanding that the Lessee shall _
have no recourse against the Lessor should the Lessor's
title to the premises bhe found to be defective or should
this Lease prove ineffectual by reason of any defect in such
title.

The premises are subject to the conditions in Section 91 of
the ‘Mining Act, R.5.0. 1990, or such other provision '
substituted therefrom at any time requiring that all ores
and minerals, raised or removed therefrom shall be treated
and refined within Canada.

This Lease and the term or terms hereby created shall not be
transferred, charged, pledged, mortgaged, assigned, sublet
or otherwise disposed of without the written consent of the
Lessor or of some officer duly authorized by him.

Nothing herein contained shall in any manner restrict’
fishing or fishing rights in the waters covering the
premises and that the Lessee shall not do any act resulting
in damage to fishing or the fishing industry in the said

waters or to nets or other appliances used in fishing such
waters.

No rock or other material shall be dislodged or disturbed
from its natural state which would in any way divert or
affect the natural flow of any waters covering the premises

SO as to interfere with the economic development of water
power in this vieinity.

The right to remove and to authorize the removal of sand and
gravel and all ores, mines and minerals other than salt and
salt products from the premises and to grant such parts of
the said premises for water lots, wharf and such other
purposes as may be deemed necessary is specifically reserved
to the Lessor, provided that any such removal or grant shall
not unreasonably interfere with the rights granted to the
Lessee hereunder and its salt operations,
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The Lessee shall not in any way interfere with navigation,
with the use of docks and wharves now existing or that may
hereafter be constructed upon or built out in the waters
covering any of the premises or with the right of access to
the water by the riparian proprietor or by the Lessor.

The Lessor and its agents and designates shall for all
lawful purposes provide sufficient notice to the Lessee and
have full and free access to any and every part of the
premises during normal business hours subject to such access
interfering as little as reasonably possible with the use of
the premises by the Lessee and subject to the Lessee's
obligations under all applicable statutes and requlations
having to do with the operation of the mines in the
premises. '

Notwithstanding anything in this lease, entrance to the
premises and removal of salt will only be through existing
adjacent underground workings and extensions thereto.

This Lease and the terms hereby created shall be subject to
the Environmental Assessment Act, the Environmental
Protection Act, the Forest Fires Prevention Act, the Mining
Act, the Mining Tax Act, the Ontario Water Resources Act,
the Petroleum Resources Act, and any other applicable acts
and any amendments made thereto or regulations thereunder
which have been or shall hereafter be made. ' :
If the rent provided herein or any part thereof shall remain
unpaid for two years after the same shall have become
legally due and payable, whether such rent shall have been
legally demanded or not, this Lease may be terminated by the
Lessor without any liability by the Lessor to the Lessee.

Mining within 1000 metres of the shoreline shall not be
carried out without first studying the effects of subsidence
and obtaining written approval from the Director of Mine
Rehabilitation and the Director shall provide such approval
within a reasonable length of time. '

The Lessee shall, both during and following the term of this
Lease, indemnify and hold the Lessor harmless against any
and all actions, suits, proceedings, costs, charges,
damages, expenses, claims or demands resulting from any
property damage or bodily injury including death, resulting
in whole or in part from, or in any manner based upon,
anything done, or omitted to be done, by the.Lessee or its
employees or agents under this lease, including the Lessee's
operations, actions and maintenance of the premises, EXCEPT.
that nothing contained herein shall in any way diminish,
‘remove or cause to be inoperative, any immunity, protection,
or other limitation of liability of the Lessee, all whether
by statute or regulation.

If default is made in any of the provisos, terms or
conditions contained herein and such default is not remedied
within sixty days after notice has been delivered or sent to
the Lessee at its last known address of record in the
Ministry of Northern Development and Mines setting forth
such default and called upon the Lessee to remedy the same,
this Lease may be terminated by the Lessor without any
liability by the Lessor to the Lessee.

Upon the termination of this Lease by the Lessor, it shall
be lawful for the Lessor to enter into and upon the premises
and to repossess the premises absolutely free and clear of
every and any estate, right, title, interest, claim, demand
or encumbrance therein or thereto whether existing, arising
or accruing before or after the termination of this Lease.




> Iiggsee shall have the right to remove from
, figines, tools, machinery, ducts,
usks ) \sttuctures, chattels and personal
h. bt may“have placed or erected thereon within
u'ﬁhﬁitérmination of this Lease.
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\taxes i ratel, lduties and assessments that are now or
*dny; £3mé ferehfier be imposed against the premises or
( s kjpepeof forithe profit therefrom.
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sifné; ﬂby‘the Lessee -therefore within ninety
RIS . .

xpiry;of this Lease or its renewal, or
Cthét period of time as the Lessor may deem

yoTel st ”ﬁhgﬁﬁ?Q?iSOé, terms and conditions herein
coMtained have:been fulfilled to the satisfaction of the
Legsor, -and the rent herein reserved has been paid, and the
Lessee can reasonably demonstrate to the satisfaction of the
Lessor that the productive life of the premises as a salt
mine is longer than the current term of this Lease, this
Lease shall be renewed for one further term of twenty-one
years, at such rental and royalty charges and subject ta
such reservations, provisions and conditions as the Lessor
considers expedient.
Wherever in this Lease the word "Lessee" occurs it shall be
construed as including Lessees and also the heirs,
executors, administrators, successors, assigns and other
legal representatives of the Lessee or Lessees as the case
may be and words importing the singular number only shall
include more persons, parties or things than one.

In the event of the salt mine on the lands herein described
or on adjoining lands owned, leased or occupied by the
Lessee not being operated for a continuous period of twenty-
four months, the Lessor may notwithstanding any other o
provision herein contained terminate this Lease by notice.in
writing signed by the Senior Manager, Mining Lands Section,
Ministry of Northern Development and Mines, or by the holder
of any successor office thereof, acting on behalf of the
Ministry of Northern Development and Mines, and sent by
registered mail to the last known address of the Lessee as
indicated herein. '

Should the premises or any part thereof be covered by
navigable waters, this Lease shall be subject to the
provisions of the Navigable Waters Protection Act (Canada),
the Beds of Navigable Waters Act and the Lakes and Rivers
Improvement Act.

Any dispute relating to this Lease, including any dispute
relating to the royalty payable pursuant to paragraph 3,
shall be finally determined in accordance with an
arbitration carried out under the Arbitration Act, S.0. 1991
C.17, as amended from time to time.

Any notice or other undertaking hereunder shall be well and
sufficiently given if delivered on a business day within
normal business hours or sent by prepaid registered mail,
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Any notice delivered as aforesaid shall be deemed to have
been given on the date of delivery and any notice 'mailed as
aforesaid shall be deemed to have been given on the third
business day following the date of mailing of such notice.
Either party may give to the other party from time to time
notice of change of address for the purpose of notice'
hereunder and such new address shall be the address for
notice as herein set out.
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And in front of Lot 3, Concession 1,

Geographic township of Goderich,

Now in the Municipal Township of Central Huron,

And in front of Block A,

Geographic township of Colborne,

Now in the Municipal Township of Ashfield-Colborne-Wawanosh,
aAnd in f;ont of the Town of Goderich,

County of Huron,

Containing 1058.3 hectares, more or less,

Designated as Parts 1 and 2, on Reference Plan 22R-1690..

seconpLy P IR -

All of Location CL gggg,

Being part of the bed of Lake Huxron,

In front of Lots 1 and 2, Concession 1,

And Lot 1, Concession A,

Geographic township of Goderich,

Now in the Town of Goderich

And in front of Lots 3, 4 and 5, Concession 1,
Geographic township of Goderich,

Now in the Municipal Township of Central Huron,
And in front of Block A,

And in front of Lot 1, Broken Front Concession,

Geographic township of Colborne,

Office of the Surveyor General
RH/B-Nov-01/




Now in the Municipal Township of Ashfield-Colborne-wawanosh,

An \anafxonbrdf“tQp-Town of Goderich,
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In front of Lots 1 and 2, Concession 1,

And Lot 1, Concession A,

Geographic township of Goderich,

Now in the Town of Goderich

And in front of Lots 3, 4, 5, 6, 7, 8 and 9, Concession
Geographic township of Goderich,

Now in the Municipal Township of Central Huron,

And in front of Block A,

And iﬁ front of Lot 1, Broken Front Conceséion,
Geographic township of Colborne,

Now in the Municipal Township of Ashfield-Colborne-wéwanésﬁ,
and in front of the Town of Goderich, |
County of Huron,

Containing 3012.157 hectares, more or less,

Designated as Part 1, on Reference Plan 22R-4113.

PIN 41190-0145 (R)

Office of the Surveyor General

RH/ B-Nov%
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JOR'OF OUR PROVINCE OF ONTARIO

.\‘s.,é;g -
] ‘sald Province this ninth day of

Co- ordlnator, Crown“Land Registry

Land Management Section

Ministry of Natural Resources

for and on behalf of the

Minister of Northern Development and Mines £

AND IN WITNESS WHEREOF the Lessee has hereunto affixed its
corporate seal under the hands of its proper officers duly ¢
authorized in that behalf.

SIFTO CANADA INC.

i

Y,

AND: \ L11°EL<W*-12L&ﬁ\¢NRE:yk: ﬁn&~5Qr1L4;(Ld“ﬁarcfiaus.

BY:

Salt Mining Lease No. 107377
Main Office File No. 110822, 168314

Land Registrar
Ministry of Consumer and Business Services
will mail duplicate to:

Sifto Canada Inc.
North Harbour Road
P.0O. Box 370
Goderich, Ontario
N7A 3Y9

Attention: Mine Manager
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Amended” 1991 Aftidavit of Residence and of Value of the Consideration
Form 1 - Land Transter Tax Act
i X ida. ‘ .
ﬁﬂ%rl-t'g ﬂJAq_sTrrEuclggs 'Iqlqéreégrfl%?g:me OF (finaent beie! description of land) Ny °"§.‘h¢ BG"D a Lpue “Uﬂou_h“‘b Mp‘ RMO
w2 m'}igm- oltihe Teton ol Eadedctr @ ad Hing { N Celiothe
A Qs - ]

CeSirartd as ?%2;24 3 2281630 - A4 Plan 24 4113
BY anm‘.«m,mhmf Mpycsmy Tve Oueed W Wient Die3endrd, b“'_,

e Mum E}F Nodthel DeoelopMem and MKes
TO (300 lnstruction 1 and print names of it translerses in ful) ST CANADA_ NG,

\ . [/
1, [s00 instruction 2 and prict nemes} in ful) Pl . Hoodat Lrond !!

MAKE OATH AND SAY THAT:
1. | am (place & ciear mark within the square oppasae thal 0ne of the kllowing paragraphs that descnb 3 I capacty of the deponent{s)): (see Instruction 2}
(a) A persan in trust for whom the land conveyed in the sbove described conveyanca is being conveyed;
(bl A trustee named in the sbove-described conveyance to whom the land is being canveyed:
{c) A transleres named in the sbove-described conveyance;
{d} The autharized agent or solicitor acting in this transaction for mmwu)umbmu

described in parsgraphis)  (a), (b), {c) above: (sike ot refersnces 1o inapphicable parsraphs)
{e) The P"H'Wmﬁ'ﬂ'ﬂﬂﬂ—flhﬂr;z aa: et gﬁﬁl§% duthorized to act {or (nsen name(s) of corporation(s))
DA\ETEe CHMidd e .
described in paragraphls) (ek, ok (c]  above; fstnke out refernces fo inspplicatle parsraphs)
[ 1) A wansfarce described In paragraphl | fsa only one of paragraph (a), (8) or (c) above.' a3 appheable) and am making this attidavit on my own behalf and on

behall of (insert name of spouse) who s my spouse described
in paragraph { ) finsen only one of parsgraph (a), () o (¢) above, as appicadie) and a3 such, | have personal knowledge of the facts herein deposed 1o,

2. (To be complalod where the valus of tha consideration for the conveyance sxceeds $400,000).

I havo read and considered the definition of “single family residence™ set out in clause 1{1}jal of the Act. The land conveyed In the above-described conveyanca
D cantains at least one and not more than two singte family residences.

Note: Clausa 2(1){d) imposes an additional tax at the rate of one-half of ona per
does not contain a single family residence. cont upon the value of consideration In excess of $400,000 whars the convey-

{7 contains more than two single famity residences. (see instruction y ance contalns at Isast one and not more than two single family residences,

. | have read and considered the definitions of “*aon-resident carporation” and "non-tesident person™ sot out respectively in clauses 101)(1) and (o} of the Act

and each of the following persons to whom or in trust for whom the land is baing conveyed in the sbove-described conveyance Is a "non-resident corporation”
or a *’non-resident person® 83 set out in the Act. (ses nstructions 4 and 5)

T

- THE TOTAL CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS:
la} Manies paid of to be paid In cash
{bYMorigages {I) Assumed {show principal and Intersst 10 be cradied agalnst purchase price) . |
' {il} Givan back to vendor

{d) Securitles transferrod 1o the value of {detal bekw)

(e} Liens, legacies, annuities and maintenance charges to which transter is subject

(f} Other valuablo consideration subject to land transfer tax {catak beiow)

lg) VALUE OF LAND, BUILDING, FIXTURES AND GOODWILL SUBJECT TO
LAND TRANSFER TAX {Totalof (2} to i1}

(h) VALUE OF ALL CHATTELS . items of tangible persanal property
(Ratad Sales Tax s payabis on the value of ¥ chattels uniess szempt under
Ihe provisions of the “Feial Sales Tax Act®, A.5.0. 1960, €454, as amended)

{i) Other consideration for transaction not included in {g) or {h) above
lj)l TOTAL CONSIDERATION

6. I the consideration is nominal, is the land subject to any encumbrance? .

7. Other remorks and explanations, if necessary. __!:_\“_G_SE-&% leAewals e ook Q“i‘&%cd =0 t‘tca.fs

Sworn befora me ot the | DUOM Gode e
inthe QO“N‘I’" ﬂ‘ Hﬁp-gg\‘

this davol WNaveu b=, 1o 200

KATHRYN LOUISE GLENN, a Commissioner, g,
{dMM County of Huron, for Carey & Ottewel, Lt signaturky)
A Commissioner 1{§teking Atlidavits, etc. Barristers and Solicitors. / e

Explres August 14,2004
42004

Property Intermation Record For Land Registry Offico Uso Only
L}

A, Describe nature of lnsuumant:_L-"_EP\SE: [Registration Na,
B. {i} Address of praperty being conveyed @ avatatis) _ Y@ saulalpl=.

(1) Assessment Roll No. of svataniey —— D @oaldglole .

C. Mailing addraessles) for future Notices of Assglsst;nanl under the Assessment Act lor property being .

conveyed {60 Insiruction 7)_P: &+ food. Regatiaton Dae Land Regatry Ofice 1o
))\h 2 e, Bordio M7A X9

D. y ti} Registration number for lagy conveyance gf property being convayed (f avatabie)
ll lii) Legal description of proparty conveyed: Same as in D.{i) above. Yes[:] No D Not known D

E.”" Namals) and sddressles) of esch ransferee’s solicitor
: Tesued NMaltiaesxs DuoMesiia LLp .

YT 432£0 . Loy Ba “TeOCd Tedoum S idiong Card e
C__MNeow g

School Tax Suppart (Voluntary Eleclion) See reverse for explanation

(3}  Are all ,ndmdual ransterees Aoman Cathols 2 Yes[] Mo 0O

(b} U Yes, do ¥ indiwdual transferees wish to be Roman Camole Separate School Suppaoriers ? chD No D

(@) Do all indwdtual lransterces have French Language Educancn Rgnis?  Yes[[] no[))

{d} Nl Yes. do att inf!w:dml Iransierees wish to sun:fod lhg French Languane Schoot Board (where estatiehag)? h-.l—l b ﬂ

e g, e LTI} [N}




